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Inside this week’s edition…
Know the Flows: Concerns About Tech, Trade, And Rates Shift Investor
Focus During Early September - by Cameron Brandt, p3
Although the weaker emerging markets dominated the headlines in early
September, investors were equally concerned about the outlook for the US.

China Insight: The Trade Environment Will Determine How Frequently
PBOC Will Use CCF - by Tim Cheung and Riki Zhang, p11-12
The PBoC announced on 24 August that the CNY fixing panel had resumed
the counter-cyclical factor (CCF) in it’s CNY fixing mechanism, in order to
mitigate the pro-cyclical CNY sentiment.

2.9% - 2.9% = 0 - by David Ader, p4
Oh, let me rain on the NFP parade a bit. First, there was the real AHE gain,
0% YoY when you add inflation to it. Second, there were the downward
revisions.

ChartWatch Singapore: EM Contagion And Outflows Impact On Singapore
Assets – Clarence Poh, p13-15
Uncertainty plagues the EM markets that have been battered by the US Fed
monetary policy tightening and escalating US-China trade dispute rhetoric.

A Decade On From Lehman’s And BoE/ECB Policy Still Ultra-Loose
- by Marcus Dewsnap, p5
The decade anniversary of the Lehman’s bankruptcy approaches with plenty
of commentary of what, if anything, we have learnt and whether or not it
has been applied, let alone applied effectively. What we do know for sure is
that when two central banks meet, they do so with still ultra-easy monetary
policy in place.
Usd Seasonality In September?– by Tony Nyman, p6-8
We've described it as a month of extremes previously. September is
traditionally a special month in FX markets. Unlike many other months,
what strikes us immediately about this one is that the Usd tends to move
broadly, with little middle ground.
Zar At Risk Until Oct Mid-term Budget Statement
– by Chris Shiells & Ed Blake, p9-10
Behind the Lira and the Argentinian Peso, the South African Rand was the
worst performing EM currency vs the USD in August, shedding some 9.90%
and has already lost some 6.0% since the start of September.

Front Month Schatz – Bears Seek A Downside Extension Targeting 111.725
- by Ed Blake, p17
Sell into any near-term gains as we await a downside extension targeting
major support at 111.725. Place a protective stop above 112.005.
NOK/SEK – Risk Seen Lower Before Buyers Re-Group
- by Andrew Dowdell, p18
Risk is seen for a deeper setback to the 1.0666/24 area, possibly 1.0495/75.
Above 1.0922 returns focus higher towards the 2018/2016 peaks at
1.1042/1.1052.
BRENT (Front Month) – Bulls Seek 80.50, Beyond Which Targets
81.86/84.97 – by Ed Blake, p19
Buy into any near-term dips as we await an uptrend resumption targeting
80.50 then 81.86/84.97 Stop and reverse on a return below strong support
at 70.30.
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By Cameron Brandt, Director, Research
Although the weaker emerging markets dominated the headlines in
early September, investors were equally concerned about the outlook
for the US. With the technology plays that have propelled US equity
indexes to multiple record highs losing some of their shine, fears that US
will stoke global trade tensions again by imposing another round of
tariffs on Chinese exports and the Federal Reserve expected to hike US
interest rates for the third time this year when it meets later this month,
US Equity Funds kicked off September by recording minimal inflows
while US Technology Sector Funds chalked up their third outflow in the
past four weeks and over $25 billion flowed into US Money Market
Funds. Net redemptions from Emerging Markets Equity Funds,
meanwhile, came in at a modest 0.01% of assets under management.
The week ending Sept. 5 also saw Europe Equity Funds snap an outflow
streak stretching back to mid-March as investors reassessed the region
in light of more competitive currencies and the possibility that the
substance of any disagreements between the European Union and Italy
over the latter’s budget plans for 2019 will fall short of the recent
rhetoric.
Overall, EPFR-tracked Equity Funds posted collective net outflows of
$151 million for the week and Bond Funds outflows of $1.9 billion while
Money Market Funds absorbed just over $23 billion. Year-to-date inflow
totals for these three groups stand $104 million for Bond Funds, $100
billion for Equity Funds and $6 billion for Money Market Funds versus
$437 billion, $204 billion and $79 billion respectively at the same point
last year.
At the single country and asset class fund levels, flows into Inflation
Protected Bond Funds climbed to an eight-week high while Municipal
Bond Funds posted only their third outflow in the past 18 weeks. China
Equity Funds absorbed fresh money for the 30th time in the 36 weeks
YTD and China Bond Funds for the 19th time since the beginning of the
second quarter. UK Equity Funds saw a 10-week run of outflows come to

an end, redemptions from Spain Equity Funds hit a 47-week high,
investors pulled money out of France Equity Funds for the 19th time in
the past 20 weeks and redemptions from Chile Equity Funds shaded the
previous weekly record set in late 3Q13.
EPFR-tracked Technology Sector Funds kicked off September by posting
only their fifth weekly outflow year-to-date and investors pulled over $1
billion out of Commodities Sector Funds as markets braced for another
round of US and Chinese tariffs and for the third US interest rate hike
this year.

For further information on EPFR, please click HERE
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By David Ader, Chief Macro Strategist
I get that what’s going on in EM should be supportive for Treasuries
ostensibly, but ‘my’ market isn’t doing much with it. I suspect the late
bid in August (month end buying? ‘dovish’ Fedspeak? Inversion
chatter? Illiquid summer trading?) probably had an impact to create a
very tight-range bid so maybe the early September response is about
that. Sure, sure, there’s a bit of firm data on the ISM front, but the
negligible change in Fed Fund futures tells you that’s hardly a surprise.
No, I think we’re in a tight range, will stay in a tight range and between
2.82% and 2.95% on 10s I simply don’t think there’s much more to say
about it.
I believe we’re being held in place, in Treasuries, by full-on odds of a hike
this month, reasonably high odds of one in December (negating to some
degree the negative impact of strong data like ISM) and then the
incoming imponderables of 1) trade stuff, 2) the mid-term elections and
the fate of the Trump policies to say nothing of the regime, and 3) the
ongoing stress in EM. I think the trade story is a somewhat distant third
to other two and Trump isn’t doing anything to turn down the heat on
the election process.
I’m intrigued to see technology under some fire here which I attribute to
both sheer valuation and the recent accusations them stifling free
speech with Sessions planning to meet with AGs on the topic. If a
response to the latter, I’m skeptical about it really hurting, but for now
it’s a something to watch especially with a lot of chatter about
September being a tough month for stocks. (I used to think it was
October.)
That got me to look at Seasonals. They are relatively stable for 10s and
30s after a bullish phase, and the curve tends to steepen. I like that idea
for a trade as it fit the narrative that the next two hikes are largely priced
in and so skews the risk that December’s might price in a pause. I DON’T
BELIEVE THAT THEY WILL PAUSE, but market valuations are not priced
for that potential. Seasonals suggest low risk in shorting 10s or 30s.

Oh, let me rain on the NFP parade a bit. First, there was the real AHE
gain, 0% YoY when you add inflation to it. Second, there were the
downward revisions. Third, there was the steady 3.9% UNR after a drop
in Participation. Fourth, hours worked was steady at 34.5. Also, not
getting much attention was the drop in the Diffusion Indexes but then
that really gets into dweeb territory. And all that was still good enough
to warrant the Fed’s Rosengren say there’s no reason for rates to remain
accommodative and push 10s beyond the confines of their recent
narrow range top at 2.89%; maybe they’ve got a shot at 3.03% after all?
To be fair, there are some quirks that warrant attention and make the
clouds I offer disperse a bit. Did you see the number of people who
didn’t work full time due to bad weather? 179k, which is well above the
norm. This dovetails with a NYT piece asking “Is the ‘Heat Day’ the New
Snow Day?”

This is an excerpt from Ader’s Musings. For the full article, please click HERE.
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By Marcus Dewsnap, Senior Analyst/Editor
The decade anniversary of the Lehman’s bankruptcy approaches with
plenty of commentary of what, if anything, we have learnt and whether
or not it has been applied, let alone applied effectively. What we do
know for sure is that when two central banks meet Thursday, they do so
with still ultra-easy monetary policy in place.
The BoE has, on-net, lifted rates from the crisis level 0.50% (after a
Brexit induced cut to 0.25%) to 0.75%. Using Breakevens, the still deeply
negative real 10-year yield is a gauge as to how loose policy remains.

After the recent hike, nobody is expecting another this time, and we do
not expect any dissension on the MPC. Indeed, the GBP OIS CURVE
doesn’t fully price 1% Bank Rate until mid-2020, although part of the
reason for this is likely to be Brexit uncertainty-related. The ‘fresh’
information will come via the statement. Also released, the Bank’s latest
Agents Summary of Business Conditions. Governor Carney speaks the
day after the meeting (Friday).

Meanwhile, the ECB is still expanding its balance sheet and given the
Bank’s guidance, isn’t expected to begin lifting the Depo Rate from -0.4%
until September 2019 at the earliest. The market doesn’t fully price a
10bp hike until December 2019/January 2020 although wage dynamics
continue to make some belief in a September lift-off. 1Y1M EONIA is at
-28bp and ticking less negative.

President Draghi’s presser is likely to reinforce his/GC belief that
expansive policy is still required with the still low core-CPI used to
support and possibly recent disappointing German factory orders and
industrial production, especially if seen as a wider EMU Area issue (Spain
also below forecast, although France was above).

This is an excerpt from Marcus’ G10 Week Ahead. For the full article, please click HERE.
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By Tony Nyman, Head G10 FX
We've described it as a month of extremes previously. September is
traditionally a special month in FX markets. Unlike many other months,
what strikes us immediately about this one is that the Usd tends to move
broadly, with little middle ground.
• So far, the USD is losing out only vs the -0.4% SEK. Of course, the
latter's merits are currently being touted by MS, as highlighted on
these pages. The USD is up everywhere else in G10 land, from +0.2%
AUD, +0.4% NOK through to +0.8% CAD and +1.0% NZD and GBP.

• In Sep 2014, the USD swept the board, up +2.3% GBP, +3.5%-plus vs
the likes of NOK, EUR and CHF, +5.1% JPY, +6.3% AUD and+6.6% NZD.
• In 2013, those extremes rear its head again, and the USD lost out
near across the board. Down -1.7% NOK, -2.9% SEK, -4.4% GBP, 4.7% AUD and -7.4% NZD. The tiniest of USD gains seen only vs +0.1%
JPY.
• In Sep 2012, the USD lost out across the board, from -0.3% CAD to 2.2% EUR and -3.3% NZD.
• In 2011, it was the USD's turn to take full control and large ones at
that. Up +0.5% JPY, then +4.1% GBP and through to +8.5% NOK,
+9.8% AUD, +10.9% NZD and +11.3% CHF.

• Last year, the USD only lost out to the -0.4% NZD and the -3.6% GBP
and won out elsewhere. The USD making +0.8% EUR through to
+2.3% JPY and over +2.5% NOK and SEK.
• In Sep 2016, the USD was largely a loser, from -0.5% NZD through to 2.0% AUD and JPY and biggest of the lot -4.3% NOK.
• In 2015, only losses came against -0.9% NZD and -1.1% YEN, SEK.
Elsewhere, the USD gained from +0.3% EUR to +1.3/+1.4% CAD, AUD
and GBP, with largest gains vs +2.8% NOK.

• In 2010, it was back to big USD weakness. From -0.8% JPY to 7.2% NOK, -7.5% EUR, -8.6% AUD and -9.6% SEK.
Cont Page 7
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• In 2009, mostly USD losses. From -2.1% EUR to -4.2% NOK, -4.6%
AUD and -5.6% NZD. Only USD win was vs +1.9% GBP.
• Ten years ago, only USD loss was made vs -2.5% JPY. Decent USD
wins vs +1.9% CHF, +4.4% NZD, +6.8% SEK and +7.6% vs
both NOK and AUD.
• For good measure, in Sep 2007, the USD slumped across the board.
From -0.8% JPY to -6.4% CAD, -7.1% SEK and between -8.0%/-8.5%
NZD, NOK and AUD.
As we can see on the next page, the USD tends to do one thing or the
other in September. There are rarely mixed months. The commodity
bloc tend to see some of the biggest moves, including the oil
influenced NOK.
Cont Page 8
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By Chris Shiells, Managing Analyst EM & Ed Blake Chief FI Techincal Analyst
Behind the Lira and the Argentinian Peso, the South African Rand was
the worst performing EM currency vs the USD in August, shedding some
9.90% and has already lost some 6.0% since the start of September (only
better than the Argentinian Peso). Amid the broader negative EM
factors, this has been driven by ANC's plans for a constitutional
amendment to permit expropriation of land without compensation,
which has clearly spooked investors.
Land Expropriation and Recession too much for investors to bear
However, it seems the push for land reform combined with SA's weak
fundamentals is too much of a risk for investors, especially as the
economy has just slipped into recession in Q2, as GDP growth declined 0.7% q/q. The decline was largely due to a collapse in agriculture and
the farming sector - to be expected at a time when farmers do not know
if they will be allowed to keep their land - and a drop in consumer
spending.

consolidation, whilst trying to ensure the ANC does not lose any more
support, all at the same time as trying to stimulate the economy.
In the short-term we see further Usd/Zar upside risk, especially as
investors are now considering the prospect of a sovereign junk rating
from Moody's on 12th October, which is the only one of the big 3 still to
rate both South Africa's foreign and local debt at investment grade currently at Baa3, the lowest IG rating. Moody's already offered a
downbeat assessment of the economy last month, warning that fiscal
consolidation will be slower than government forecasts due to weakerthan-expected economic growth and a rising public sector wage bill.
Finance Minister Nene has said that the government is putting together
a package to respond to shocks, but detail will not be available until the
mid-term budget, which is scheduled for October.

On land reform, investors are concerned about a lack of details and say it
could undermine property rights, deter foreign investment and lead to
penalties from other countries. The problem is that investors see few
recent examples of successful land reforms elsewhere, and are worried
that this is the 'Zimbabwefication' of South Africa .
This all leads into concerns that the new Ramaphosa government will
not be able to stabilise the country's finances. As the dashboard below
shows over the last 10-years tax revenues have fallen and public
spending has increased, and thus budget deficits have been sustained
since 2007. In 2017 the deficit was 4.4%/GDP, whilst government debt
doubled to 53% over this period.
Zar outlook to remain negative in short term
Thus, the “Ramaphoria" that buoyed the markets after Ramaphosa
ousted Zuma in February has long since faded. His mandate of cleaning
up the economy after the Zuma years has been complicated by external
factors, and with the 2019 Presidential election now looming he faces a
very tough task to please markets with structural reforms and fiscal

According to the chart below Usd/Zar could rise to 16.158, whilst we
have heard forecasts that 24 could be hit by the end of next year under a
worst case scenario for land expropriation.
Cont. page 10
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This is an excerpt from Chris’ longer piece. For the full article, please click HERE.
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By Tim Cheung Head of China, Riki Zhang EM Analyst
The PBoC announced on 24 August that the CNY fixing panel had resumed
the counter-cyclical factor (CCF) in its CNY fixing mechanism, in order to
mitigate the pro-cyclical CNY sentiment.

Firstly, quite a number of capital control measures, introduced in 2016,
are still in place, which makes money difficult to get out of the country
(chart 1).

Before that, PBoC had never in black and white pinpointed the role of CCF,
which was first introduced on 26 May 2017 and then was reported (but
not officially announced) to have been suspended in early-January this
year.

The resumption of CCF suggests that policymakers will be more proactive
in correcting the CNY sentiment via the CNY fixing, which takes place at
9:15am (Beijing time) every business day.
Before the resumption of CCF was announced, 4 major events happened:
• CNY depreciated as much as 8.4% against the USD during mid-June to
mid-August;
• PBoC announced on 3 August to raise the FX risk reserves requirement
back to 20% after keeping it at 0% for 11 months.

• Wang Shouwan, the Chinese Vice Minister of Commerce, had a
meeting with the US Treasury Deputy Secretary David Malpass to
resume the trade talks during 22-23 August;
• Before the Wang-Malpass meeting took place, Donald Trump on 20
August said to a newswire that China was manipulating CNY lower to
make up for tariffs imposed by the US on Chinese goods.
Since the resumption of CCF was announced, CNY has rebounded 1.4%
against the USD, at best so far. Unlike the days right before the CCF was
first introduced in late-May last year, China has this time round seen
neither capital outflow pressure nor FX reserves shrinkage, regardless of
the sharp depreciation of its currency during June to August. We think
these two positives are largely attributed to two factors:

Secondly, unlike two years ago, the PBoC have avoided drawing down its
FX reserves to support the CNY since the currency started to depreciate in
June, though it might have conducted FX intervention in the USD/CNY
forward market. As per BAML's calculations, PBoC might have conducted
USD23bn buy/sell USD/CNY FX swaps in July. That explains why the FX
reserves did not decline while the forward book increased by USD23bn
(chart 2).
Cont. page 12
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The resumption of CCF does not necessarily mean there is a hard line in
the sand for USD/CNY, because Chinese policymakers have to take the USChina tariff war into consideration this time round as well (chart 3).
In our view, the PBoC may feel tolerant towards CNY depreciation again if
the US-China trade talks, which were resumed two weeks ago, eventually
fail to yield visible progress.
In the meantime, the performance of USD/CNY is likely to be affected by
whether the US and Canada can reach a trade deal. It is worth noting that
the revised trade deal made between the US and Mexico in the last week
of August is set to include a commitment to maintain transparency over
how FX is managed by the respective countries. We think any deal made
between the US and Canada is very likely to have this term. That means
China will be under pressure to let the CNY appreciate if she wants to
make a trade deal with the US.

We expect the PBoC will be using CCF more frequently from now on to
guide CNY sentiment to the strong side. However, a sharp CNY
appreciation like the one we saw during the sixteen weeks after the
introduction of CCF in late-May 2017 is not going to happen again since
the FX reserves and capital flow pictures are currently stable enough to
stop the CB from pursuing a sharp/rapid CNY appreciation. Besides this,
we don't think the PBoC would like to let the CNY appreciate
sharply/rapidly unless the Chinese policymakers see some good progress
in the US-China trade talk.
Slow/moderate appreciation is thus our base scenario for the near term.
Over the remaining three weeks of Q3, CNY might appreciate back to 6.656.68 against USD at best.

12

The Context
Title
ChartWatch Singapore: EM Contagion And Outflows Impact On Singapore Assets
Back to Index Page

By Clarence Poh, Technical Analyst
• Uncertainty plagues the EM markets that have been battered by the US
Fed monetary policy tightening and escalating US-China trade dispute
rhetoric.

Last but not least, EPFR data shows the steady outflows from Singapore
equities since early July and Asia ex-Japan from late April. In summary, the
EM Asia equity markets are still in a world of pain.

• The rout in EM Asia is further exacerbated by the fears of spreading (if
not already) debt contagion in Turkey and Argentina, the risk
concentrating in Colombia, Lebanon and South Africa. The latter's
economy has slipped into a recession after having contracted over two
consecutive quarters for the first time in almost a decade.

We will dive deeper into the technicals here:

The IGM dashboard on the next page, from left to right clockwise, shows
that the 40-week correlation coefficient between the SGD and Bloomberg
Emerging Markets Capital Flow Proxy Index (EMCFPROX) - a composite
index of the performance of four asset classes constructed using Goldman
Sachs Commodity Index, MSCI EM Equity Index, EMBI Bond Spreads (relative
to value on 7 January 2005) and EM FX Carry Trade Index - has
strengthened to the highest point since October 2012. This correlation,
ceteris paribus, suggests the falling EMCFPROX index would extrapolate an
uptrend in the USD/SGD. Currently, USD/SGD is consolidating near its 15
August year-to-date high of 1.3819 and we expect a breakout would
happen soon.

• The fundamental correlation of SGD weakness and falling EMCFPROX
index could be the catalyst for the pair to push towards 1.3959 (61.8%
retracement of January 2017-2018, 1.4547-1.3009 decline).

The strong positive correlation coefficient (between 0.65-70) between the
EMCFPROX and FTSE STI equity index reiterates the 4-month downtrend
from 2 May 2018 year-to-date high of 3641.65 will continue.

USD/SGD Bull Run Is Incomplete
• The uptrend from 25 January 2018 low at 1.3009 near Fibonacci 61.8%
Arc might have the legs to stretch beyond the current peak at 1.3819
(15 August).

• Note that the Fibonacci 38.2% Arc appears to intersect the 61.8% level
which corresponds to a potentially strong resistance.
• Meanwhile, 14-week RSI is reaching overbought territory but the
widening 9/45-week MAs since the golden cross in early May
underscores strength.
• Downside risk would escalate if the pair were to slip below the Fibonacci
61.8% Arc near 9 July higher low at 1.3528 and then 1.3308 (14 May/7
June reaction lows).
Strategy: Buy at 1.3630 for 1.3950 objective, stop at 1.3480 (below 13 July
1.3528 low and 11 May 1.3490 high) for a risk reward ratio of about 1:2.
Cont. page 14

13

The Context
Title
ChartWatch Singapore: EM Contagion And Outflows Impact On Singapore Assets
Back to Index Page

Cont. page 15

14

The Context
Title
ChartWatch Singapore: EM Contagion And Outflows Impact On Singapore Assets cont’d
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• As long as the RSI continues to gravitate below its 45-week MA near
50%, the wave from 3347.98 (7 August reaction high) would match
May-July's 3641.65-3176.26 fall to probe 2882.59.
• However, stronger support is noted around 2760.97-2791.16 zone (9
November 2016 higher low/76.4% retracement) which houses the
Fibonacci 1.236 projection of 2772.76.
• Only a recovery above the 3347.98 high and a close above 52-week MA
at 3395.21 would signal a trend rev

FTSE STI Trades Below 200-Week MA For The First Time Since March
2017
• The focus is on 200-week MA currently at 3152.58, which has not been
penetrated since March 2017, and a close below which would confirm
bear market status.
• Short-term risk to 3085.04 (50% retrace of February 2016-May 2018,
2528.44-3641.65 rally) exists but a bounce might occur in view of the
oversold 14-week RSI.
• For now, the slight RSI bullish divergence hints at an interruption but
sustained easing would stage 61.8% retracement to 2953.69.
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Technical Analysis by Ed Blake
• Extends the broader decline through 111.850 (1 August low) to post
new 3½ month lows
• Bearish daily/weekly studies suggest a downside extension targeting
key support at 111.725 (2018 low – 8 March)
• A sustained break would complete a 2½ year top and suggest
significant downside potential towards 111.575/111.515
• Bulls must defend 111.830/111.850 and/or regain lower highs at
112.005/112.080 to avert the current downside threat

____________________________________________
STRATEGY SUMMARY
Sell into any near-term gains as we await a downside extension targeting
major support at 111.725. Place a protective stop above 112.005

R5
R4
R3
R2
R1

112.320
112.205
112.135
112.080
112.005

S1
S2
S3
S4
S5

111.830
111.725
111.575
111.515
111.460

Resistance Levels
30 May 2018 high
31 May 2018 high
21 June 2018 lower high
13/15/17 August 2018 highs
30/31 August 2018 highs
Support Levels
23/24 April 2018 lows, near 1 August 2018 higher low at 111.850
2018 low – 8 March, which is the trigger of a potential 2½ year top formation
12 January 2016 higher low
4/5 January 2016 lows
16 December 2015 higher low, near equality of 112.750/111.725 from 112.460 at 111.435
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Technical Analysis by Andrew Dowdell
• Reversal off 1.0989 suggests further consolidation/correction is
needed before a renewed attempt on 1.1042/52.
• Immediate focus is on 1.0725/24, below which threatens an
extension to 1.0664/24, possibly 1.0495/75.
• Above 1.0922 suggests a low is already in place, re-opening
1.1042/52 ahead of further gains toward 1.1277

____________________________________________
STRATEGY SUMMARY
Risk is seen for a deeper setback to the 1.0666/24 area, possibly
1.0495/75. Above 1.0922 returns focus higher towards the 2018/2016
peaks at 1.1042/1.1052.

R5
R4
R3
R2
R1

1.1348
1.1277
1.1042
1.0989
1.0922

S1
S2
S3
S4
S5

1.0724
1.0664
1.0624
1.0566
1.0495

Resistance Levels
1 September 2014 high
15 May 2015 high
29 June 2018 high, near the 5 December 2016 high at 1.1052
28 August 2018 high
3 September 2018 high
Support Levels
12 June 2018 low, near the 30 July 2018 low at 1.0725
16 May 2018 low
38.2% of .9948-1.1042 rally
13 April 2017 high
50% of .9948-1.1042 rally, near the 19 May 2017 high at 1.0475
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Technical Analysis by Ed Blake
• Extended the 2½yr recovery to May’s 80.50 peak, before easing to
range over 70.30 (15 August low/near 200DMA)
• While 70.30 limits dips, constructive daily-monthly studies suggest a
resumption of the wider uptrend
• An eventual break of 80.50 would signal new 3¾yr highs and expose
levels from November 2014 at 81.61/84.97
• Near-term corrective dips may take out former resistance at 75.27,
but key support at 70.30 is expected to hold

____________________________________________
STRATEGY SUMMARY
Buy into any near-term dips as we await an uptrend resumption
targeting 80.50 then 81.86/84.97 Stop and reverse on a return below
strong support at 70.30

R5
R4
R3
R2
R1

87.94
84.97
81.86
80.50
79.72

S1
S2
S3
S4
S5

75.27
70.30
66.69
63.19
61.76

Resistance Levels
29 October 2014 lower high, just over 1.382x 27.100/58.37 from 44.35 at 87.57
10 November 2014 minor lower high
61.8% retrace of the long-term 115-71/27.10 fall, near 21 November 2014 high at 81.61
2018 peak – 17 May
4 September 2018 spike high, very close to 29 June 2018 high at 79.70
Support Levels
30 July 2018 former high, near 28 August 2018 low at 75.73
15 August 2018 low, near the 200DMA at 71.19
4 April 2018 low, also 38.2% retracement of 44.35/80.50 rally
1 March 2018 higher low
2018 low – 13 February

19

Title

IFI: who we are and how to contact us
Informa Financial Intelligence (IFI), a unit of Informa plc (LSE: INF), provides fund flows, asset allocation, FX, credit issuance and
banking data, quantitative products, research and analysis to financial institutions – both public and private -- around the world. Our
market moving data services include daily, weekly, and monthly equity and fixed income fund flows and monthly fund allocations by
country, sector and industry.
IFI encompasses products providing data, analysis and solutions to the mutual fund, banking, wealth management, investment
advisory and public sectors: EPFR Global, Informa Global Markets (IGM), Informa Investment Solutions (IIS), iMoneyNet, TrimTabs,
WealthManagement.com, PlacementTracker, Informa Research Services, eBenchmarkers, Mapa Research and BankTrends.
To find out more, please visit: https://financialintelligence.informa.com
To contact us, please email: sales.financial@informa.com
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representation, warranty or undertaking (express or implied) is given and no responsibility is accepted by Financial Intelligence or any of its affiliates or by
any of their respective partners, officers, employees, advisers or agents for the completeness or accuracy of any information contained in, or of any
omissions from, this material or any supplementary information and any liability in respect of such information or omissions is hereby expressly
disclaimed. This material is not a comprehensive evaluation of the industry, the companies or the securities mentioned, and does not constitute an offer
or a solicitation of an offer or a recommendation to buy or sell securities. All expressions of opinion are subject to change without notice.
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LondonLondon
+44 20 7017 5402

+44 20 7017 5402

New York
New York

+1 212+1
907
5802
212
907 5802

Tokyo
Tokyo
+81 +81
3 6273
3 4273
6273 4273

HongHong
KongKong
+852+852
22342234
2000 2000

Singapore
Singapore
+65 6411
7788
+65
6411
7788

Shanghai
Shanghai
+8621
23263766
3766
+8621
2326

